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X*i,X,\iA:e* is an age::t of T'anathi tr{at*r S*rviees Er:arrt r*"hieh i* a state c*rp*r*ti*n. The

C*a:pany is rfgi*ter*d undsr th* C*mpanies Aet rep {56 *'ith shareh*lrtring fr*rn r*u*t-1

g*v*rnn:lents i.:f Hajiadl, \{*eirak*l *nd *{akuerd.
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Chairm*u's Stat*msat
?a ay f*llar stak*hol4*rs

I am pleaeed ia pr*ser:t the annua! rep*rt ar:d finan*ial $t*tesneals of the B*ard feir the

fi:r*ncial :,es:'ended SStt Ju*e ?015'

?he br:srd di*charged ii* respcn*ibilities with ditigeaee and tllrough its recruitn:ent *f top

ni*rlagefierr: teafl;n Febniary 2*14, remarkable irnprov*rne$t hss been aclrieved"

The Eoard i* ;ret-f*r'pro{it rnekir:g *rga*iaation' $eweter. il was able to raise sulficiert
iunds bcth fer *Beratians and iestrictlng needed tly the e*rapany *wing ts sericus

ii*aneial e:rd adfi:irristrative elrallexg** lt was fa*ing.

1{hi}e rve ha.ue n*tr.rrally seea ***:e af ttre effeets sf lhe slow ec*r:*mie grorattl in t}:e recent
yeare *rreh as *nprediclabl* energ, efrtg a*d greel*r diffr*i1lry l:r :r**qering cr:storl€t
debt, we ]rave been abl to stay str*ng ar:d {ircused. We have eoati*xe* t* edueale

eusl+:a€r€ and key irilll1er:c*rs atls*t thc $.at€r i&dGsEy acld the solutians are pravide

*ver.r d*y t* helF ea*urc higir-q*ality and reliable watar s€i?iee t* Eexyan€ aertas tlte
three eaunties that r*.f **r!re.

The driyers af our busirle*s, partieulariy thcse e*xeer::ed with pr*teeti:rg tirc el1vironrnent

and irnprovipg water rc*uriiy, remair: Sr:Nty in place- i* ii:lancial y**r 20i4l 15.:*e i::et

our cl$rad*nil target* a*d iarn pl*ased t* repart further *igni!-rcant imprcterne*ts i$ the

*perati*ns ar:d iinaneial pe#*rri:ance cf the csrnpany'

We knsw $uecf$$ depend* ?n o1t:: abiiity io *hape the fxturs by antieipating and

rcsp*ndi::g t* cir*::ge. l.*okicg furx;ard, thq b*ard will e*ntinue ts suFptlft i*v*stixent ir:

new pr*jeits i{: e*iure the iontinued gr*x"th *f t}:e e$mpa$y arid pragress ta*ards
aci:ieving the c*mpan:rk rnair objectlve. thal oi deiiv*ing sr:peri*r v*lue i* its etstomers
fur cs*i*- ee*Rtr:tic der;elopr:tent'

l{iti: fuy+rab}e opcratir:g en".,ir**mei}t, supp*rt irstn sur stakeh*lder:s and 5r:ancial
paiine.E, F.f, .xpeet t* *ipand crlr water suppiy *elwsrk io Kaeike* tcwn and *ther un-
eerc*d areas s*e!: as Bir::ba a:rd Matiliktt"
We e:rded ifr€ year in a slrong ptsiti** ar:d h*ving the right *1*dragement tearn in piace,

a&r ri*€empr*r::risir:g fseua ii on high-quality euit*rner service; an* our pla*s f*r ttre
futur* ar* realierie xnd ambitiol:s.

lVe cxrast tn e*n{in6s t* be a }eader ix or*r {ietd a&d i* push at the boardaries of ixrhat it
r:1€a::8 ?$ be a sne*essfu1 water e*r:lpaxy in the ?}sr ferrt1{y' S*r Anvrr:atr Report

d*rn*rr*lrates urhy l*.e ran !r:ek to the faiur* rvith csrd?de*ce"

Finally, I rrsuid wish ts exter:d my ei::cere gratitude ta thf, iqStlVASf* Board of

*irectrs, C*unry Governn:*nt of Maku*ai, I{ajlade and }ria*hakos aa wetrl as Tana*li
Water *err.i*ee Board, ihe Ministry *f Water axd lrrigatica a:rd 6i,1r *$stsrners f*r tbeir
supp*rt. I ais* lha&k the r::an*gerrle*t a$d rmp!*p,'eee *l l'rSLlV&$eO f*r ttrreir unrelenti:rg

hard r&'*rk *v*r tht finar:eial 3'ear'

?hank y**.

,,
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Chairmar's St*temefit
Tt mY fellgry *takelsld*rc

Iar:rFleasedt0P!:esentthearr:lrlairep*rlarrdfinagci*istaif:l1e11t$oftheBcardf*rthe
il;;;;;;r ended 3o't'rune 2015'

Theboarddischargeditsrespons-ibi]itieswi.thdiligencearrdthroughitsrecruitnrenroftop
mal:agenr€nt team rn r*r'*t'1'2014' renrar'i;;il:;il;*ent itas been achieved'

TheBeardis**t-I*r.pro{itrnai<it:g''*rgerri€eti0n.!{cwever,it*rqasablet*rai*esrrffieient
rr:nris i*th r*, *purii:o*'* ar:rd *tu'u;oti*[ J5*fJ;; ta* co*p*y ewiilg t* *eri*us

ii::a::eial srra **oui"lJ;Jitt * *hai1e*ges it r*a* faeing"

white $* h*ro* xaturailv seel **rsl* of thc.::?XT 
*::,-.:'XkTffiT"ffi:X&F-i:itr:

;r ;{t t:,: ffir-$ri: :x;3'F:"1 #.*5g#*":tTr,m* r. *:*.
e**roIIlerc and kev i'ff;*;;;;b.1t rhe ?;.;1;;-'= a1't* .*lrti&ns rr:e pr*uid*

evervdayt*helpu"uu'*-llgit-qileiit5*"*''*U*At**iater**:vicei*Ke'ry*naa*rr:ssttrie
three counties rhat we sene

Thedriversof*urbu*iness'paltiellY'x3"**n*xee::aed:*ithpr*tectingtheer:vkcn:pent
a::d in:prpviag **'*';;tt'ritv' rer:ain *;;'";;i;;;t:; ry:::at vear ztte/15' wc mrt

cur *peratiorr*r t*s*ri-iJJi"** el*u**;;up* further u;g*i-$;ant irnprare*errt* in ltre

;;;#;;;;n<i {rnJneia} per{*r:r:ar:ce cf the c*:r:panv'

We 1{]:c*$ureesB depe*d* $xl s*r 3b"if;r'v- 
tc *hape-th:'*Y'"* by a::tieipating *nd

resp*rrdi:rg ro "rr*r.#?oolini;**"ur1 
t^#eo*r* qill *ontin** tn *"ffuA inv**lm*Rt ir1

nerv pr*j*ct* ,u **X-*rl-inu ionr;r:ueA gr**",i, ol the c*rIiparlY-- u*i'ptogt*** t*sards

a*hi*ving rhe c*mpa,,y,*,lii-r_bj"*r:o*, iilul *i i-ri""ti"g u*p*iiot talrre t* its *ust*{?trs

i.rr soei*l er*er:rxi* devel*pm**r'

1#it*: tasoralrl* *peralir:g er,vire:r:::'rel1!- *llpp{}rt {r*m -our 'stakeh*}ders 
and financial

p*'r:1rr*, rse ::x'i.' giir:x-;H"*iL: 
:II# #:::': 

I :-'-:: :: ::::-: ""se:ved axeas 51'1rfl

1&re errded tire yeaii::-*' $trellg p*eiti*n and i'lavixg lhe rigtrt r$anegeslent teaffi i* plac*'

oul'1i11{*${Br+*aisingfreuS'13*nrtqh-i;;ity*t'It***'***i*tJ*d*urplan*icrrhe
irr,trr* are realistic a$ri ambtttous'

}\ie$/a:1its{cflti'r$et*b€a}eaderi:rexr**1dar:dto.p-r:shatthet,oundariesofwhat]t
rneans to be a strceessfui "uut*' 

tuo'i;;;';* the- ?1* -ttnt"o 
Our Annual Report

demonsirate" .*rry"ll:" .-Ji'iook to the iuture u'ith confidence'

F.krar1y, i rv*cld wis?r t* exte*d rny siccere graiitude" P the l{*LwAsfo Baerd cf

si::e*r:rs. c*o*ry3l*#*.*i * on*J*],'oi** u,,* rxttr-'*xo" a* well as Janathi

sraier sen'ie** a*uii' il* :taiolulry *{ ;i;;;' Ge ixg*ri*- *"Jo"t {ustoElers fo1 :'beir

E,,*w... I *tso rl.:ant ih* *uo*g**--,;;':;;*---ii x*r'uasco rot their unreienlias

ilii "r.rt 
over the rtnancial veat"

Tltank Y**'

,i

#
Ch*lrmaa, 8o*rd of Blrcrtar*
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The Snan*ial ye*r ?0141?O1$ re**rdsd a easmeadable inerease *f t6?+rL i* water ssl€ {iadiqidual
w*ter billings) fronr 30,$41,S65 in *$an*ie! year ?013/2014 te Eslt" 81,&4*,$62 irr ltna:reisl year
2014/2S15. ?h!s rce* r*ai:rly attributed ta the input by ttr* new qu*i:fird nrenfi€elBsr?t teara
reeruitrd on Pebruary 2014. Xiasks axd drarr point* $ale6 redi*ed Ksh. i1,902,S34 in tirre:rciaj
year ?Oi4l?$1$, *haaks ta the tearn for str*sm:i$ing thie cnrciel r€ccrue liat" A S*Ya iac*ase in
gra:r*ts *.rtd rubsidie* w*a dsc witne**ed in &nanei*l year 20f4ln*!5 through lobbying and
aler*aee* car*paigns by the r*art&scdrena a* the releveat stakeholdcr*. 0.rerqlly, tlige is an
irrcre*sr Bf !346S i:r o$erall r€len$er i.e- fron* Ksh. 66,9$1"S2r. ts Nsfu 15$,940,1S4 in finatcial yesr
201$l?014 a*d ?$ I 412$ I 5 rerp*ctively.

The tot*! expenditurr incre*red {ronn te*h. 69,44?,?33 tu: 3S131?Of4 r* Ksh. :36.4?2,655 ia
20l4l?0:5. This i* rnaln$ etb:ibuted ts high ryesvery f$*{$ co*#ed :r.ith hage i!*erited liabilitis$.
Operati.onc and mainteneoce cosls are high al*o becan;se of aged prpeli:ae systs*r Brone tr €gukr
qposur* ?o dannages. The eornpany irr$ested a lct also in ngb*nC high ceses of vaadsiisa aad leek
sf arder both arrisnsst the sta.fl merilbers sr:d the eri*r*rn*re-

Cast A*co?er?
?t aehieve sflstainability ef our corrrpa*yr irnpi*ra*nlatioa of **r eo*i reeorreiy tarifig rsas
parsxreu*l ard S{*sl ftenenue 1&ater {l*RWi ha* lo be redueed to aceeptable ieee}s. ll*$r€ner
eti$r,B*u* ernsunt t:f cepital iv:verlr&ent i* req*ired ts realiac this, }ur,ing th* &n*$cial year 2015-
lS" $* rr:pect suppert frcra :he Couaty Bov*rnme*l ta eaable us *te:'t the overhqal pro.|ect"
Thr+uglt ;xnnership *.ith 1trp'SPA a*d *tlrer partner*, rte have deriped r*ea$ursa to bring dotra
the N&1# te aee*ptabl* levels.

C+rymntc Sac*al R€aFoa;&gi*f,
uring th* year ?el4-t5 we &?r€ able to iasdtut* the follo*{ng eff'pra{e $€ial rcipoasibility

activitiesl Partterifis trcith lry&ter Serr:ices Trust pr-r*d t<r upseal* basic sa&itati*n in lor*' incuae
ar*s* under the l"lp-seali*g of Easic S*nitation to the L,rbs$ Faor {ffSSUF} prcjeet which targetd
the *{}a*trx{ti*n sf a tr}F and facilits.tirlg c&n$tr*eti{}a ef ?t$ r.fif,t* :hrcugtr *ubsidies.

Bstlark
O*ing lorward, *r* have ie place i*itieted iBeasar€$ *f inereasirrg ouf re$erru€. We harre in plac* an
on-gofung lY*rtd *srik Froject, "M{i Ni Maish*'l*.lrere thro*gh K-Rep Bank; are managed to get a
loaa re achieve *dditi*nal 4,00S nrr+ eu$tsra*rs and aieht ki**ks both ix SuttsE llxnud a*d
Kasiker: axae ef c,perarlox*.

1Se are co*Iident tlaa1 *ur tb*rs ** brlngiag be.e* th* csl:?BanF tc it$ pa$i glry rrhile ensrtring
euetafuairility is t* tlc a*trieved lh:n*gh diversi&eafion of trur rev*ue lin** ard bringing back the
eonlld*:ree we h*d lsei wittr *ur derel*praa:a partfier* and *uppliers. Wilh thi* in mir:d, e good
result i* what rvg cnly iook forr"ard to. 1#e ha*e *rafted t.}':e r*ad Ex*p to orlr 5 yser srraa€gie plarr
wh*se firra! document sbill be read i:r a rnont&k time and pre**nred io the bsard for adcpticr:-

Cruelsclor
*r:r ahj*tite is l* cpneiauou*ly trar:sfarm the dves *f aur eitirc*s end ensurirg that we fuiilll sur
::rg:ldate by iapr*ving lreter ag}d ea&itation seryices to all alrr eqstor}lGrs ri.ithi:l *ur *rxa of
oper6ti6!r. I iake t*:is opportunig ts thenk thc *s*rd *f Sirecters atd all other $i:ak*holdsrs for the
l*ader*hip **d s::pprx t&*y pmvide. I als* r!:e*k *tr1 *amparql' sta f me$rbere fsr their dedicslion to
achieve tkr desired r*sulte"

J. *I{JTENI}$
*tAllAclss BInrcT{}n

!. x'

t .l



*5**&? 0F ?Hg ESA'IS {}F',S:ItECTOfi,$

T1* B**r* *i ilir*r;*rs har r1.:r plea*ure ir': *ubnrrtting i1.:eir ann',tai Rep*rt and Fi::a::ciai
ti;ir:rerlts i*r tt:* peri*d endeil 3{J:::.JUI{E :S15.

FAI$*Ip*L AEtrIVTT?

The cr:i::p*ny's nain artirlty is lhe pr*visi** r:f xhoi*ser:a* *trean wat€!: afid saEitation
*en!*es l* the re:*iden:s *f Makr:eirl. K*jiad* a*d Ma{:hak*s'

${e*neE

y*ar th*t'', *

*ffie* etru;'i*g the year i,a.rre &5i ii"rdicat*d on pages three and

Th* resnlls of ac'tivities lor rhe
?T{E EOARB OT PELE*?ORS

T1:r* irriaxi members rrh* heid
fo*r *f t1:* arci]1i$is.

&1.!SrT*R$

The Au*it*r Ce::eral 1r'as allp*i;.rte{1 x*
irr *lll*e in acr;+r*an** rc'ilh *le publir:
5CCTILA* I }Y.

By *rder clf the $*ard

J. MU?EilPS
t{&ileGI?{G SIEEC?OB

-r
I

'**dit*r anri i:a* expresse* lr,-iiiir:gr-re*s te *snli*u*
Audit Ai:t J**3 a::d **n:pani*s Aer chapter 48*

,3
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co8PgnaT-8""q*ve_R{&l{ee trArqlGff ?

corpora{e g&yBfilancf i* ti:e pro*es* and sirusture used ts di.rset and raanags busia*ss
affairs of itre c*mpan:y t*wards enha*eing prosperity and eilrporate accsunting sith the
uirin:ate obrjrctive oi realking staekht*der * Ir*g t*rrn valut.

The c+alpany eonduets it$ *pffalisris ir: accarda*ce with the prineiplta of gaod {srpqratt
ggllrrnaac€ as prrivided i:r the 1ffa*cr serriees Reguialary B*ard f{ASEEts} g'uidelines aad
Water Act ?0S? pr*visions.

3aard of Slr*etgr*
?hc composili*n of tlre Bsard is con:piiaat rrith g*od corporatr govefirance praetie€$ a::d
WASREts r*gulalio*:s. ?he role ei the chpirmar: and the Managing Direetor are segregated.
?he Maaa6i:rg Firectcr is in charge aI the day ia day running of the business sf the
css:pany- .{ non-exeeutiEe dlrectar a{ls a$ the eh*irman qf the Board" T?re curefrt Ssard
is camposed *l l*lanagir:g Dilrretar, arrd nine other directors drasrrr irom various
stakehoiders' The Board is therefore ccmpoeed $r eqrnmitted indiniduels rryith dirrrse ard
eonrplemcatary skili* to ensure that ther€ is au{ficien: wea}th of experience at B*ard le.rel"

Bosrd me*ti*ga
Eoard Meetirrg$ are held every q*arter a::d in axeeptional eireurnstanees a* dictated by
demand exigeneies o[ company operations.

Eoard coaaittsss
The Eoard b*rs approved *:e deiegaiion of errt*in au:tlerities to tlr* tsoard sub eomaniltres
u'-here appli*atrle, and io ths aranagerxent.

The Bcard ha= thrre rommittees which are g*ided by elear terrr* of reference, The
cornn:ittees al"e iastrurnental in rr:anit*ri::g the e*rap**y oFereti<>ns, sy*tem* and inlerr:al
e*ntrois. The cornmittee$ &re a$ foilor+c:

Jlndlt aa{ rlak raaaagenent csaaittet
The members of this e*r:rmitter are all no*-exeeqiive directsr$. efl the me!:lbers m€e1

rnir:ir1:l::11 finaneial liierucy standards- The cemxritter rrl€sts at least Jour times in a year
and th* *ra*aging Dirert*r a*d the intes:ral auditor attsnd t&sst meeiirlgs *f the
eor*r&itlee-

Ths eomffiittee is reeponsible fur easuring that the Company's internal eontrrle ate
adrqniat€ aad lhat the assrts at the disposal of rhe compa*y *re *a{e-grrarded. It easures
thai proper pollces ar}d i*ternal r8rltrcl pracedures are ir: ptrace and al*t helps t* sn$ures
that the $rt policies *r:d pracedur*s ar€ adtrered to ard advices *n impl-ovemeslig a:1d

inimcluetion *f rre*' fenlro: procedures.

Fiaaxcs and A.{ulai*traticn Corlmittee

The committee es:':nprises rf ahree n*:r:-exeei:*ve direeiors. The eonrrsittte is ehaired by a
nsrr-exeeutiye Sirector and rqesis four tirrrcs a -Y*ar.
Tire role sf the csmmittre is to monitar and revieq, the operaliorral axd {inaacial
prfonnar:ee of the *ompany agai*st key perf*rraar:ce i$dicato$- identi$ri*g sl:ortcornings
al:d s1*-aririg *orreclive measures a*d *etio* are tsken" Th* com:nittee al*o rer;ierrs tJle
eotnpanyk ian:r*trnent plans in eapital exper:d!.ture a*d reeoramends t* the bo*rd fo:
approtal. The comxrittee has also th* r*ponsibitrity *f ensurirg that th* *ystems ef
{inaaeiai esntrtric are efieetively adr*il:i*iered.

This caremitter as rarell ha* lhe respansibility of en*aring ttrt ecmpany has the right staff'
at the right place a:rd dr:ing the right thi*g. M$re *r. *hr c€$rr$itaee rvill snsure thal st*ff
*eliaie is guaracteed.
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E";*r :errns of relerence iileludes but aot conhned io huntau ressurce pla:rning' eroployee

qeifare. recrriir$e8t, training, p*.fo"murr*u'-ppr*-.r, x--iptrirre, health and s*fety and

EI1:,JiltD$.

ff:::3*#f3*F?-"* orrr-rree *an-sxerurive direct*rs. The eoma:iitee i* cbaired bv a

,rorr-*t**rr*ue dire*t*r a:rd rneets four time* a year'

T}:i*eornrrritts€Qv€rs*eaplanrrir:g,cogrdinati*narrdereculignrfdeveiopraeatand
rehabilltatlsn prcjeets ts €*su"e expar:sia:: oi reeiei:taticn $y*tef3 and to impr*v*

effiei**ey ifl water p*iirtino *rr* *lstriuurion inelerdlng €8lrerage nelrryork

#:*flxffi;#;i,.**rive dirierora eonsists cf si*ins allswa*ees in eonnection

*iL f""t* a:rd cornmittee meetiaga"

Gotag c6soBfn 
- --'- L*- ^rsr:rate rFs.r1l:.ces t* eortinue i* busileas

;;;ire;;;tc c*ntirirr that ihe compary ha* adeqr:ate ressutces Xt?J:K:; ffi";
for t.l-e fsreseeable futur* and therefsre t}t*;;;;*I*d use o{ rhe gaiag csneera as a basis

vrhen preparing fiaanci*i stat€r:let:ns'
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?hdr rerxrs of reference inclades but not eon{ined lo hunran resOufce planning' employee

qerface, recruitr*ent, trai*ing- p*uror*r*o**;&#-,Xsciplilre, heaittr and safety and

g1g1:;:tiD3.

ff:::X#;f*;.r?"-s of rhree ,,ea-€xseutive dirsct*s' The ccrnmittee is ehaired bv a

,*oo-*"**rrr:re dir*ci*r aed raeets four tinre* a year'

Tl.ti*eommitt*8sv€rs€fapiaarring,coordirrati*narrdexecuti*n*fdrrelcpmeritand
rehabilltatioE pr*je€i.s t* *rrsrore expar:sic:r ai reti**taticE $,Ysteffi xnd to ixrprsce

eflici*acy iri wat*r #;*;;;n* *etriuutlon in*iudiag Bslirerage netwnrk

#ffi*xffi:*:;i.*"rive dirictcrs *onsisrs of rirtins alrowances in eonnection

*:tU n"".* and c*rnmittee rfi€eti$gs'

eotgg csscrBfa 
- ----- L-- -r*a:rqis rFftnr:trees ts continue ia busiaess

;;;X;;* **nfirr,r that the eomp,any !r*s adeq::ate resourees ffi?:L:H ffi'.
for rlre fsre*eeabie future arid r.!:erefnre *r;;;;;i-:k r:ae sf the gcing eo'leerr: as a basig

vrhen prepari:rg linancial statements'

S}*NEE:
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s?gTsb{en" sf ?}r} BsAltn ss nlk&cfoe*'gEsPos{sIEItIlT

**eti*::l*4 nf the Publie Fi*ance Manager:eeni Aea, ?C12 aad seciion 147 of the

*ompa*ies *et Cap 4&* requires lhc E*ard af *ireetors to prepare t-rnancial stateBetts
i*: raeh Fe*r the,t gt-e a trui and fair virr*, *f the etate of affairs of the Compaany as at the
*::ei *f *e Iinaneiat year x:rd *f lhe re*ultr* *f the aclirities for that year. It aiso requires
the B*ard t* er:€ure th*t the C**rp*ny n:ai*tai&ts F oger accounting recordl *.hith
*i*!ase with rea**xebtre aecr:raey ti:e fina*cial pcsitioo cf the Company' The Eloard is

*is* resp*n*ibie fiar saf*g:t:.arding the asset* eif the Co*rpan-v'

?h* riire*t*rs are re.$Bsnsii:le ibr prcparatl*ll and preseniation of ihe compan}"s finart*ia]
sts.terr-l€?1ts. wtriEh give* a *rue and fair r,ierq *f t!:e state *f af{airs of the ccmpa:ry f*r a*d
*$ at the er:ei *il the fi*axrint year 3*t+r:2915 e*ded on June 30+, 2O15. This

respc**ibllip.irrclud**: {i} mainraini*g adequatr Ilnancrai rnat:agem€rt arrarrgementa and

*r.*rirrg tkst the*s c*:rairl{tfs :a b* eft**ilte t}:r*ughout the reporting period: {ii}
maintaiiing praper es(*t1t1ti:1g reeords, which diacitse with reasaaable accEraey at a:{i
rime cf the {!na::rriat p*sitii* sf the c<:mpany- liii} desigaing. irnpternentiag and

r::aintain*rg ir:ter*al c**ir*l *nqirenme*t relevaftt ls the Frsp&ratio& ar:d fair presentation

*f fhe {i*aaeial stater*ent*. ar'r* ensuring that til€y are fr*e fraln Rrateria} misstater*ents'
w}:eli:*r due t$ €lror sr fraud; {ir.} ssiegllardir:g ihr &ss*ts *f t}'re eatity: {v} *electing *nd
*ppiyipg appropriate *{e*1r$ti::g p*trieie*: xr:d {l.!l rr:aki*g atss&rrlirig e*timates thal are

reasonabie ia the eir*ur*cterrcis"

The Bcard of Direct*rs ar*epts r*spo**ibility {br the .{}::lp*rly linaneial slat*illents, !i'h;c:1

ha,r,,e been preparrd u*ing *pprapriale aerr:r::rting p*li*ie* supp*l.-ted by r*as**abte 1nd
p:-16d*nt j6dgm*nt* aEid i*tiitati*, i;: c*niorr*ity *'ith lnter::ati*nat Fina:rciai Fep*rting
'*ta***r*x 

{IFRS: and ir: the :na**er r*E.ri:-eti by t?':e FFtr{ Aet ar:d the reqL:ire:xentt i:{ the

Conrpanies Act.
The ts*ard i* *f ghe *pini*r: thaf the c{}r?}pan}' fi::*r*eiat :{altrslet}:s give a true aad-fair
qierr s{ rhe sts!* eif cr:mpany rr&ilsactions *ar!::3 t}"re itr:arreial yeer eaded June 3Ot}'.

Z*1S.al:rd t!:* e*mparr3 tir:s*riat prsiti*n a! at that date. The direetors iu:ther estlilrrrl tbe

e*mplrre::ess *{ ri:s i*et:rat.ltir:g'ree*rds rnaintai::ed ibr the estepafi}i, $"F!ieh have been

r*lied up*n i* the p:-eparatia$ <lf tL:e *a:apa*.v $na:reial statem€r:ls as rvell as adeq*ary o{

lhe sy*!e;t'ls of il:terrta-l firia::cia! {:a*trroi.

fi*thir:g irar rclrrle i* {f!e etteg1rian i:f t}-re Soard ol Directors is itiditat€ thai ahe Cmnpany

rvili ll6irsxr*in a g*ir:g {+lrferrr for at lrast tir:eit'* rn*nahs lror* the date *f t}ris statemrr:t'

Appraxl Ef tb* fla*ncial atatea€at$

The **rrlpaxy finaaei*l stfi.tefl?ents:,rerc eppftlfed by the board on i3l8l?015 aad *igrled

*x i:e behaif by:

J.lfiI?EFps
ftfrAT{&*IXt} I}IRE€TOR

I
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RETSRT Otr T}IE AUDITOR€€}'IERAL O'{ NOLJURESX LOITOKITOK WATER

ANp S4lltrAfioH calrPAtltY LlltlTEg rcF lHE YeAft EI{IEO 30 JUI{Elg:5

AEPORT ON THE FINANC}AL STATEMTNTS

I i:ave audited the accornpanying finaneialstat€ments ol Nol-?uresh l-oitskitok Water

and $anitalion Company Limited sst out on pages 11 to 23, which camprise the

statement of financial pssition as at 30 June 2015. and the statement Of

comprehensivg inccme, statemenl of changes in net a$sets and $tatement ol cash

flows for the year then ended, and a summary of signilicant a*eaunting policies-and

other explanatory infoffi',ation in accordance wiih the provisions cf Ariicte ??9 of ihe
censtituiion oi Kenya and seetion '!4 ol ihe Publie Audil Act. ?S03. I have obtained

all the informa{ion and *xplanaiions wlrieh. 1o lhe best of my knowledge and belief.

wsra nece$sary for the purpose of the audii.

lllanegement's Bespons ibility for the Fi*ancial Statements

Managernent is responsible far trhe preparalion and fair presenialion of these

finanCial $tatemenls i* ac*ordance with lnteffiational Fi*aneial Reparting Standards

and for such inler.lal ccnlrcl as managervlent d*termines is neees$ary ia enable the
preBaratia* of financial stalemenl$ that ar* free fram material mis$tatem*nt. whether

due to fraud or *rr*r"

The ma*ag*mer:t is also responstble for lhe submissian of ihe finaneial staleme$ts to

th* Auditor-General in accordance with th* provisions of Seciion 13 cf the Public

Audit Aet, 2fi03.

Auditnr*Geoeral's Respa nsi bility

My respansibility is lo express an opinro* on th*se financial statements based on the

auC;t anO reporlin acccrdanee rqith the provisions of Section 15i2) of the Public Audil

Act. 2003 and submit the audit r*pcrt in complianca rsith Article ??*{7i al the

Constilutian. The audil was condueted ir acccrdanee with lnlernational $landards of

Suprem* Audrt tilstitutions qlS$Alsi Those standards require comptiance with ethical

requirements and that th* audit be planned and performed ta obtain reaso*able

assurance about whether the fi*ancial slalements ale f:ee from material

misstatement.

An audit involves p*dorming prccedures ta obtain audil evidence about the amounts

and disclo*ures i* the finanlial statements. The procedures seleeted depend on the

auditor's judgernent. including the assessrnent ol the rrsks of material misstaterneni

"::.J.:J 
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af the fi*ancial $tatements. whetlrer due to fraud or error, In making those risk
a$ses$mants, the audilor ccnsiders inlernal control relevant to th€ entity's
preparatian aad f*ir presertatian ol the financial staternents in order to desQn audit
pracedues that are apprepriale i*.the circumstances. but not for the purpose of
expressi*g an apini*n on ttre effeetiveness sf the Board's intemal control. An audit
also includes eval*ating the appropriateness of accounting policies used and the
rsascn*blenesa Ef aciunting'estimates made by the mlnagemenl. as well as
evalu*ting lft* overall presentation.of the financial statements.

I believe that the audit evrdence obtained is sufiicient and appropriate to provide a
basis far my adverse audit cpinion.

Ba*i* fcr Adv*r*e Spi*ion

1. Operating lncome

The *tatement of comprehensive ine+me reflects total operating inccrne of
Kshs.156.94CI.1*4, which in*ludes balan*e of Kshs 45,252.665 disclosed under Not*
16 (a) to the accounts as a long-term loan from K-Rep Bank. The income is therefore
mis-stated by the loan amount.

2. Unaccounted For Water

The Company produced 4,635,50S cubic melers {m}} *f wal*r during the year under
review. Out of this volume, only 1.383,665 cubic metres (m3) were billed to
consumers. The balance of 3.251.835 cubic melres 1mr) or approximately 70% of the
total vslume cf walsr produc*d was n*t billed and this repr*s*nted non-rsvenue
water, far above the r:tia *f ?5Ya set by the waler services regul*tary Bo*rd. The
UFW volume wae 281a/o a3*ve the industry's standard quartity f*r the *aid level of
production. The UFW af 70Yo may frave resulted in loss af *ale* estimated at
Kshs.220.320.500.

Fu(her. out of the production fsr lhe year" 169.920 cubic melres {fi3} sf water !rv*s

issued free-of-charge-ihrough ecmmunity water points. l-lowever. no formal
agreement on how the free water points were created and the modality for costing
the supplies be met was presented for audit verification The significant level of
(UFW) impacted negatively on the performance of the company.

3. Cash and Bank Balances

The statement of financial position reflects a balance cf Kshs"8,970,529 as eash and
bank balance as at 3O June ?015. and whieh Note 13{a} t* the accsunts sh*ws is
made up of seven bank account balances. However. the retpectlve bank slatem€nts
and certificates balanc* are not supported wiih cash book*. Apparently. the
Cornganv did not prepare and maintain monthly cash books for tlese bank accsunts
!'!eoae ,:o bank reconciliation statements were prepared.

+r \'xr-lrr.'rl, Lt;ttril+irtii iluer anti S*t:ttttti*n L'llapaat l-itztite* litr lhe *z:gr
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und*r th€ circilmstanee" ths aocuracy af the *ash and ea*h equival*r:la belan*e ot

Ksha.S,gfS,53S and thc bank tralrsar?i*n for the year under r*vl*vr as *t 3S Junc

30'15 *annst be eanfinned'

4. Trad* and Otber *ebtPrs

Th* stater**nt of *nan*ial p*sition as at 3S Jsn* 2015 retlecs d*btar balances *f
Kshs.11S,?28.S27 **t *i *a* and daubtful debis pr*visirn af Ksht"14"t32,8$0 *r
*r*ut 1*.g% af total debts. Hoyrey*r, the rraiority *f the debls tstaling t*
*uf,*.g*,elg.Sgg sr ipy" of th* lotal balan*e were outstanding f*r peried* svtr $0
Oays. NL provi*ion in relation to this un**ttainty fias b**n ir*esrprated in thc

*naneial *tatements. As a result, th* debisr* bal*ne and ap*rating pr*fit f*r th*
year under r*view are *Yerstatcd.

5. Trsda and *ther PaYabl**

Trade aad othsr payables balanee of Ksh*."!4?,*1S,4S2 as at 3t June *8'i5
represents an ir':irease af Xah*.16,483,113 *r 13% frsrn the balance cf

Xihs.1?S,531,379 repa$*d in ?S131?*14" Hryev*r, no da*umer*ary *videne*-was
pre*ut** ts ths e*mpon*nE cl the balanc* ard eonfinn th*lr and exi*ten*e af tlt*
eredit*rs s*d oit?*r payables am*u*ling ta ltshs.'!39,3$3,?8$' A* a r**alt' I have n*t
g*en able io satis$ rnyx*lt as is the a*a"rraey and kir sl*lern*nt sf the Bad* and

ot!:er payablas balanc* cf Kshs.1{2,S16,49} as at 30 Jlne ?S15"

S. Geing *ar**rn
Althaugh tfue ccrnp*ny'$ staternent cf e*mprehensirr* in**rn* r'*ffe*ts a prcfii of

Xs*s.Jf,Stf,+*a qigf *14 16ss o{ K*t'rs,33,1S3,5?e, the ccnnpany's cuneni }isbiliti*a

ex*e*d its eurrent i**ets by K*lts.?,??4,e?4 exciuding a long term loan of

K*hs.45,36?,6S5, lr additian" the r*vanu* r€s*rvc rsfiects a r:cgaiiv* bat3ry3

X*frs.58,33r,'Iya. This, al*ng with t&er r*a*er* des*fibed in p*ragrap*.f **.!!is
r*p6r t*icaie ttre exi*tenee si a material un**rtain$ whieh east* dctlbt on th* ab*lity

sf hle*xr**h l-citoktck Water and $anit*ti** Cornpany Lirnitad t* e*nlinue a* a gcing

f,*aterx,

&dv*rce Spi*itn
lr: rny cpinicn, b*car"r*e *f the *ig'lifi*ane sf rxatter* diseuss*d *n tha Basis

*ave-ree'*Binian paragraplr. the financial elatements do. not present 
"f3itll:

tini*ciat pn*ition oi fti*,;furesh Lcitrkitak Wat*r asd Ssnitaticrt f*mpa*y Lirniied a*

at SS Jurr* ?G15, and a{ it* finaneial perfarnanet and it* *ssh fows far lh* year then

*nd*d, in *eesrdance with l*lernatianal Finanei*l Reporting $tardards *nd do n*t

c*mply wiih ihe Wster A*1, ?**? arrd th* Ke*ya Somp*nie* Act'

Other Matter

lrr*gular paymant cf *nhan*sd salarie* and Bcard .Allovcaness

The stat*rn*nt of carinprehensive incorne r*{te*ts *xpenditur** ama*nti*g lo amoxnt

of Kshs.51.$21.36: and Ksl"rs.1,SS.8$S r*lali*rg lc staff expefis€s and Soard

f*r
tft*

fi*pars *f l**.,!a$f*r-Ger:+rr*/ *:n;1,s1*Iures$r J"o#**jr** *;sr*r arui.&r,'*:;rrox {:*np*ql'liataltedlirr;lt*:3'*ar

**d*ri "ltl.J::x*" Jl]tr J
3
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€xpen*es re*pe*tively. Thc cxpenditures increased from Ksh*.36,57?,*34 and
Kshs.I,30e,E4e r*spectiv*ly frorn t** previau* year's bal*nee as at 30 June 2$14.
Th* incr*asa of Kshs.15,343.428 a*d Ksl:s-?S4,01S respectively wer* incurred
withcut ihe authqrity cf the regulator, Tanafhi Wat*r Servieee Board or the Salaries
and ft*rnunerati*n Connmi*sian. ?her*fsre, the expenditures are t*er*f*re nct a

pr*p€t cftarge c* publi* funds.

My Spinian is nat qualified in reeppct of this matlsr"

REPORT SN STF{ER LEGAL ANN REGUTATSRY RESUIREMENTS

Ag req*ir*d by th* Kenya Company's A*t, I report based on my audit, that:

i. I have pbtai*ed all th* infcnnati*a and exBlanations whieh, to tha ba*t of my
kncwledge and helief, *yere neces*ary for the purpose of the audit;

ii. In n*y *pinion, pr*trer books *f ac*sr.trit haue be*n kept by the Company, so
far *a appear* frorn rny examination *f thsee btoks: and

iii. th* e*rnpany's stai*rnent of finsneial pa*ition and c*mprehensive" in*cme are
ir agreernent with the bosks ol acto*nt"

FCFA Sdward fi. G" Ouk*, eBS
4UF.TqB-"C,F|{EnEI.'

ffrircbi

23 Hovember 301S
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I

fi&TES

u $UMMAEY S5 SIGHITICANT ACCOUNTIITG FOLICIES
$asis ofnreoeratisr
ftre f;n*niia! S{atenre*t* have l}eeri pr*pared in .aecordanee *'ith lnternational Financial Reporting

$tandards tlFRSl undsr thc hist*ri*al eost esnvention.
The fiaanr:ixl si€i*rnsnxs have bren prepared and presented in Kenva shillings whieh is d:e

fun*tisnal and rcp+rting curyensy of the e*mpany.
The fi*a*cial sl&temsnts have bee* prep*red in accordaree rryith the PFM AcL *re State Carporatiom

Aet- and lr:terpatiosal Finaneiai trep*rtlng Standards {IFRS}.Ttre accounting policies adopted have

be*n consiste*tly applied to ail the yea* prexnted.
Ti€ Publle Finanee Managerne*t {PfM} Aet ?Sl2 Section 192 provided the setting up of thc Pabli*

S**i*r A*munling Standards B*ard {FSASB}. The Cabinet Secretary National Treasuty, gazeltted

m*mb*rs of the board rhrnugh Saaen* Nstice No- 1199 of ZEe Febnrary, 2014. Following :he

S*srd's appr*val cn rhe adsption *f the lnternatianal Finansial Reporting Sardards (IFRS) for staie

organ$ *peraring as Com:nereial Busiaess Entities a*d The Internaional Public Smtor Accountirg

$tandards {lpSAS} for n*R-ci:mrnerrial eilities. the pronouncermnts made by the bosrd have no

sigrrifi*ant impaei ** the entii-v:s finaacial statement as hlolturesh Loitokitok lU'ater and saniution

c*r*pery has b€c:r preparing its financial statemsnls in accordance to IFRS-

Anplication of uew and rs?is€d IIRS
i" All rrst- a$di*i.;s!* *a:reards afid in:erpretations that hate beconre eff*tite fsr the first lirrre

in the fin*nei*l1ear bcginniag July ?013 have been adopred by the cunpany. Of those the

fbll*rvixg have hail elfs*t on the fiaancial statement:

Amend:ne*ts t* IFR$ ? -The amendment requires disclosurs of nature and extent of risk
assgeiated wit& financial instruments. .4 pafr from disclosure therc lrerB ns any sigrrificant

ehange ia the a rno*uts rcpa*ed
Am*sdnnents r* IAS 24 di:elosure cf retated pary* transac{ions, the company fuas disclasd
the related perti*s aad tlreir traasactiaas.

ii. Relevarit *ew a*d ameaded star:dards and interpretatio*s in issrc but nd yet effective in ths

vear endcd 3*th l*nr ?*ti
Nerv snd Ame*dm*na* ti) standard* Effwtive for an*aal

oeriod

1FR5 r 5 I January 2017

trRS ? I January 2018

,4nrrendment !* IF*S lfi.lFRS l2 and IAS ?7 I Januarv ?01*

lmpact of releyant ne* and ame*dEd sXaadards and interpretations on the financial statetcenB

for the -vear e$ded 30'h June ?S i 5 *n* flture annual repGrts
,11:e eomp*ny has a*s*ssed thc porential impaet of t-he abcve and expects that they will not

have signifiea*t irfipeet *f th* fiEancial s{ate$tcnt tbr ?S1512016.

Earl,v adepti*n
The eompan.v did n*t early adopt ep) **$'i or *mend€d suudards in finaneial ,vear 2014-2S15'

Reverge &scogttiiiqq
n. c.mp.", ad.Ot* the arcrual baais *f aecounti:rg for re1'e*us" Eevenue is recognized rarhen il is

eamed and represenls the arfiourlt re*eived frorn th* biliings of Watsr arid miscella*cairs itc$me

received from the sale oftend*rs *nd r*w s*rfteclion$. Expenset are recognizrd rthen iacurr*d Ecl

ofVAT.

Propertt' .Plent end Eo uiumen t
@Enarhiwsferservi*esb*ardastheas:etho|d*rcfasset*heldby
Compaay.' in rhe tinanciil yaar 2014,j2015. The c*rnpafiI., pays Tanathi water servi*es t)*ard

adminisration cost of 9o,o based on the comp*n;- r*Yeflue e*ileet*d,

rl.

tY.

d.

iI
-{-

I

r*
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Fr*prty *ad equipr*ent ar€ :r*tsd at hi:t*rical e*si l*ss **eu:ru!a:cd depe*iation.

Ileorffiatiou and impairment sf Prop€rty" olapt snd Eouip&eat
D*precietion is tslsulared ** the reda*ing balaxce besis t* write down the cost *f ea*h acset {s its
r*sid*al valse *rer its estimated *setful iifs as f*llsws:

A,Fes{ 8*}E-?!
*l*t* Equiprxert ?t
C*rap*t*re *nd Frinterc 3$
&llaterryrl*s 3$
Flaut & Equipnnent 3S
Fxrni&re 13.5
lutarglble Assets 3S

-$epreeia;i*x is provided f,rrr rhe full 3ear irrespective *f t&e x*nth of pxr*ha*e b*t no
depreciali*n *harged tc> }V*rks in pmg:e*s **d i* tke year *f dispcsal.

L Brgedlrss
Rrs*rvss cf the *omp*ny c*mprise r*ver:ll€ re$er"*s xi:ietr repr*sexts the exeegs *f the ine*me
*ver ra{*rye}:t expendit*r*.
fapit*l .e*ertss repr€se*t net ass€ts e*pi:*liz*d at tlre {brq'ratis* *f *re c*!np*r!y and represent
;be b**k vaiues *ftlr*$€ *sset*"
Tile l*atrt art 2S{}? and the *sinpen!'s A&lc!e$ *1'als*iia:i*n pruhibit disrib*tio* *f rasenes &
memhex and reservss arc supp*sed :* be pl*ughed baek to the s],stem in **eordan*e wirh ihe
1!6t$r aet"

g" &Etirrs*qt b$ar*l$
T1"* *ar*p*ry *ad *mpl*3,*es **ntribute r* a i.lati*nal rvatrr c&xtservatris$ & pipelk* eorp*re{i*n
*t*ff Sup*raxnuatio* Sch*me.
Thc e*mpany al** **naribuiss to a stal$i*ry de*l::r.d c*ntrib*ii** pensi** $*herre, &e Nati*n*l
Saeixl Security fund tHS$f). C*rr,lribuii*ns xre by tfie requir*rne*t* *f locai sl*tsre and are
crrr?etltl,y' limited i* KSh* ?*i) p*r enrpl*y* per ffisnah. The cornpaxy's c*ntribuii*ns t* **
abavq s*hemes arc charged t* prcfit or l*ss in the y*ear ts r.*hirh ilrey relate.

h. I*x*tiqa
?he ea:up*ry ivsler lervic€s ars zero ra*d for Y..A"T and the **r:p*ny pays inccme tali ai h*
rat* *l30Yo.

i. Relstrd rqgq.,*rsr selisu;
Th* e*mpany i* rqlat*d t*

i) fr:unty G*r'ernment qlf L,lakue*i, Kajiar** snd Maci,q**s
ii) Water Service trust fu*rJ
ii;i wAg&Es
ivi \*ARtu{A
v) Tar:athi tvater $€rE;css b*ard
vi) Key rn*&ages:ent
vii) *aard of dirertars

j" e*gF aqd"(aqb ScuiYqir.st
fa*h and c**r eq*ivalents inelude ca:h nn hand a:rd *a:h at bc*k. Ba*k 6ce*unt balance* inel*de
a?Rounl held at KC* ba*k. PostBa*k. K-Rep Eaak axd Mpes* ea th* end *f fi*ae*:i*l yex.

'.----T;reG' =* --'*'S'-

l?
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Trade and other Pavables

@payebteandotlrerpayablesar€[0n'i!iere5tbearingandareCariledat
coct, 1aiti*i it mes*ured ai tlta feir *r c*Etraei$al v*lue of the c*n*ideratisrl to be paid in future i*

resp*ct cf g*cds *niJ s*rn*ic*s nuppliecl " rr'heti:er trilled t* 1fue c*rnpany *r $st' lex: a*y

ps).mrnts m*de t* suPPli*rs

Financial rhk manaeement
ffiprimaryrisksupertisor.e.reruisingitsrtrlethroughvariousboard
*ppr*ved ecmmitte*s. TI,l* ***:pan3''s i*!*mlrl audit secci** plays a-vilal rcl* rritili* g*?ernflnee

p*"**** b3 k*eping th* S*srd a6d ssili*r menagemer1t aware af- rlsk and e*ntr*l issues axd

*r:srs:ing the Effe*liierre;s i:i- risk i:'ra*:agerxent. Repeuting t* the Ardi: and risk rxanagement

*rrrun:itti* *f ri':e s*ard" rhs secti*n *bjee*vel}' ar:d indep*r:de*tly eveluate: ths sxisting risk and

eetlr*l frarRe*'Ork al:d ar:al,vSes dtpartnte*t's prals*ss*S and eSse:e ;aied e*ntr*lS'

Allowance for credit risk
ntffi**a{iedc**r*ama*ntedrsKshiitgrlillior,larrdthehighestpsr*erilas*
rvas cra.ed by th* *stl*r*rn*nt instituti*n and &* def*uk risk is *ss*ssed es l+w. Tha ecmpaay

pr*r,id** alicrvanse f*r credit ri* agaie*t ru*tar:di*g *pee ific l*'aiet €rd sewe*g* d*bts.

Lrqur-rlth_nqB_lqsueg J
?k*@.'"**rrs*'h1igati*n:andliabiliriesas**t!irredin*rltexi}fthsgL:**tiltis.
The r*mpans ft;,eagss liquirl;t3, risk b3 mainrai*!:tg haakiag &eilirirs fhr*ugh €6nlins€il3

r**rit*ri*g *f ti:rreea*t ai':el actual sasli **ll'
Herhrl{plt
f ile c*mpany had g:* a::y ixteres: bearing

lir:alreial year artri the.€ ws$ tlt sigaifics,*t
il.r* \re.ar.

finxncial instrur::e:il *r *bliga*i*n a* ai {tre snd *f
**rrencyrisk *s n* i*reig* traasa*ii*a ensu*d during

m. Comnaratir e l'tgures
U"fr*re nsisssat1. {ol3:lpa{etiue figure: li:r g}ie previ*tls fi:'ran*iai year havt been amended rr
r*r;*::ttigrrce! l* t:*nfE:nx t* tht rsquiree! ehanges in prrsfnaeti*n'

n- Subseiiuea{ ev€trt$
?here have bcerr n* erenr: sxbsrqilent 1$ the financial 3'ear *Rd xrtl: a signifi*art :*Tpaet o$ the

fi::anriai *ate{nexts for t}:* ycar endud '}**e 38th. }*15'

". $Saqtticsst-ixldap e$ts 4
T&e dirret"rs ar* r*$@l*sur* *f atre e*inpuny's critieel accsuntirtg

p6llci*s e$d estirxale$ anii {k€ applicati*n *f lhese p*trieirs s*rl.t*inrates'

i'hu ao*pun,u rrrakes estim*tes'i*d assumpii*na .*{:srrnirig rh* fucr*re' The resalting a*e**xting

*tir:rates wiil. by d*fi*itian, celdilm eq*al i}':e r*lai*d a*tual re*rtlt:. The esti#:s{e a*d assu:tlpti*r:s

llrat have a signilieeni risk cf eausil':g u ,xut*riul edj*slmefit ?e the carr-viag an:s$nt *f ass*ts and

lixbititv withir: the nexi tjn**e ial yeer &rs'

*) Tax*ti*n
J*dgn:ent i* requlred i* rletermining th* tax liability *u* tn the eer*plexit3' of legislati*l':-

Thcre {ir* **nrr ,rul,***ti*l:s and ielculstir:ns ltrr rqhich lax de*rmin*ti*n is ut1ce:tairl

duri*g *rdinary.. *o*** *l br:sine*. Tlx **;xpaay re**gniscs t*x iiabilit,v fur anticipated

tax audit issuei based *n *ltirnaler *f rvh*{her aeiditic*al iax will be d*e. 1&here the final

tex *urcoffie {if ih€se #imtlefs is dilYcr**l fr*E} amo$$tri th*t'w*ere initially anti*ip*ted- su*h

dif{erent wif l imp**t the iae*me tax ix tirc peri*d ir"r lv*:ich sxch deten}inati*n is n:ade.

b) s*cfal lives axstr rc*idxsl valuac of Prcp*rty ptrar t nr:rl tqxipm*nt
'rhe s*mpany i*ri* *n*uulty r.vhether the *selLi life and residrie vaiu* rv€re apprcpriate and

in aec*rda*ee rvith i:s aec*unting p*liey, Us*lbi !!ve* arrd residuai values of PPE hate

heea d*tenni*ed ba*ed *n pr*ri**s experiea*e arui anri*ipated di*pr;*al vatues when ass*i

are dispased.
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